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Commercial vehicle sect

The commercial vehicle sector in Malaysia has seen minimal impact from global economic
trends, and the sector looks to improve upon itself with new innovations and
customer-centric focuses
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he Malaysia Commercial
Vehicle Expo 2017 (MCVE
2017) has just ended, with
major industry plavers in
the commercial vehicle sector set
to continue their efforts to innovate
and improve, regardless of the im-
pact that local and clobal economic
trends have had on the sector. In
our walkabout
MCVE 2017

commercial vehicle sector and ils

of the expansive

it was clear that the

supporting supply chains have tak
en a hit no thanks to GST and the
continued volatility of the ringgit

Managing director at llino
Motors Sales (Malaysia) Sdn Bhd

GST has defi

Ken lwamoto said
nitely affected us, but not as much
as our customers in economic Cir

cumstances. Despite that, we have
managed to record continuous
growth over the vears, For 2015, we
recorded vehicle sales of 3,100, and

last year we achieved a sales figure
of 3,900. This vear, we are expect-

ing to achicve sales figures higher
than 2016

\s for the commercial vehicle

market itselt here, it has grown

The question
about that (GST
tax credits) is:
when do we get
it back?”

— Mueller

slightly in comparison to the pas-
senger vehicle market, which has
actually retracted. This slight
growth is because of the deprecia-
tion of the ringgit, as well as the
general price increase felt here such
n.

as cost of fuel and transport:
I'hese issues have impacted our
customer’s businesses.”

MAN Truck & Bus (M) Sdn Bhd
managing director Hartmut Mueller
said that GST is part of their run
ning costs, and 1s credited back to
the company by the government

In prac this should not atfect

the German commercial vehicle

manufacturers too much

However, Muel explains

sstion about that (GST tax

I'he qu

credits) is: when do we get it back?

Also, there are two other major
issues we have to deal with now

and these are fuel prices and the

foreign exchange rate, and both

these additional costs have in-

creased sionificantly, especially on
imported goods

Mana
Trucks Malaysia Mats Nilsson says

that Volvo Trucks Malavsia man-

ging director of Volvo

aged to increase their market share
last vear thanks to increased invoic-

ing. However, Nilsson contends

that 2017 will be flatter than last

vear. However, he remained upbeat

sout Volvo Trucks” push for great-
er market share

We predict an overall growth of
10% this vear as we move along in
2017. We are hoping to maintain our

position as the number one choice
al
peciallv with the launch of the FH16
in Malaysia

While Europe has been slow for
narket is

n the commerc vehicle sector, es

the last few vears, the

catching up and we are predicting
accelerated growth there for the

TTOW

commercial vehicle sector
Asian markets of course are g

ing very well too,” said Nilsson

DFTZ to boost transport sector
With the
recently announcing the launch of
the Digital Free Zaong
(DF1Z) ional e-ful

Malaysia’sr
filment centre v

Malaysian government

[rade

ich will provide

phyvsical and virtual spaces for the
internet economy and cross-bor

der e-commerce activities, certain

parts of the economy | been

a boon tor

pack

HZH‘-\}‘”!T

expecting sectors like

logistics ring, and  of

cour ition

Speaking on the potential of the
DFTZ, Nilsson said
nitiative

| think it is

an excitir With Jack Ma

(founder and chairman of Alibaba

Gro r of this

initiative, it lends this project a lot

of credibility
[he DFTZ is going to be a great

opportunity for us in Malaysia. We

have talked to some ¢

commerce
also
predicted an increasing need for

n DE1Z

players here, and they have

commercial vehicles wh
comes into play

Iwamoto also echoed this senti-

ment, and said that not only would
the DFFTZ go on to play

the commercial vehicle sector

a major role

but also that their stable of clients
are busy preparing tor the onset ol

the DFTZ
Our customers have already
started preparing for the DFTZ. We
art

in their expansion. The local logis

will definitely want to play a y

tics industry is going to see much
ith the DFTZ, and this will

imulate growth in the com-

mercial vehicle sector
Mueller thinks that
small businesses in Malaysia tend

however,

to delay investing and replacing
their ageing fle hich will drive
costs up in the long run. As suc h

even if the DFTZ does become a
reality, it will be some time before

the small business community

moves to make the necessary in
vestments into their tleets

“What we see that in the indus
try, especially the smaller players

wait on invest nto their fleet

T'his is due to exchange rates now
being very high, and they have de-
cided to wait another vear to invest
into a new fleet. But if they fail to
do the right investments at the right
time, their costs will raise at a cer-
tain point onwardas

old car. If

for example an

and voung, the car would

not incur much costs early on. »



r keeps on truckin’

Iwamoto

P But the older the vehicle gets,
the more costs it tends to incur.
This 1s the risk that small business-
es run if thev wait on making these
investments. In Europe, the big
fleets change their fleets very three

vears, because in three vears they

have two vears of guarantee, and
one vear ot extended warranty
trom the supplicr.,

“That's three vears of no risk.
T'hey have clear maintenance con-
tracts, which plavs into this three
year running time and they have
fuel efficient trucks, with the best
emission rates of the times. Three
vears can also mean new legisla-
tions, such as commercial vehicles
needing to adhere to Euro 6 emis-
sion standards rather than Furo 3.
I'hus three vears can be said to be
the turnaround time, thus invest-
ing into a new tleet every three
vears makes sense,” added Mueller

New launches and innovations
shts, MCVI
2017 proved to be a great launch-

In addition to great insi

pad for a host of new models, tech-
nologies and innovations.

Enter the all new SINOTRUK
153G, The T3G is a new medium and
heavyv-duty  platform
Sinotruk T-series, which is devel-
oped by SINOTRUK and GERMAN
MAN technology.

Sendok group CEO and manag
ing director Gwee Bok Wee said
at the launch, “The trucks are as-
locally with German
technology. As such, the vehicles

under

sembled

are cost efficient, in addition to be-
ing high quality; perfect tor local
plavers in Malavsia.”

Sendok Group is a local distribu-
tor of SINOTRUK heavy commer-
cial trucks from China National
Heavy Duty Truck Group Co Lid

_Marie speaking to reporters at MCVE 201 -7A

programme that focuses on the cus

tomer’s specitic transport task ena

bles us to more effectively help our
customers lower their Total Cost of
Ownership (TCO). By equipping
drivers with better vehicle handling
and economical driving skills, the
training can help cut back on fuel
consumption by as much as 10%
and reduce the need for constant
vehicle maintenance.”

ProfiDrive training is hands-on,
and is carried out with the driver's
own loaded vehicles. This will fur-
ther increase the |

g-term learning
effect of the training, according to
MAN Trucks. The programme can
be conducted at any location and
covers both practical driving skills
as well as theoretical aspects of safe-

The DFTZ is going to be a great
opportunity for us in Malaysia. We
have talked to some e-commerce
players here, and they have also
predicted an increasing need for
commercial vehicles when DFTZ

comes into play.”

— Nilsson

(CNHTC), whom are one of the big-
gest plavers of China's heavy-duty
truck industry.

MAN Trucks also launched their
new training programme, the
MAN ProfiDriv. It is a new sector-
specific training programme, tai-
lored to individual customer re
quirements. The training helps
address fuel economy and driving
satety for various tvpes of trans-
port assignments

Mucller said, “This new training

tv, cconomy and  vehicle
inspection

Scania, one of the world’s lead-
ing Swedish manutacturers of
trucks and buses for heavy trans-
port applications, was also exhibit-
ing at MCVE 2017, Scania Southeast
Asia managing director Maric
Sjodin Enstrom spoke Lo reporters
at the expo, and emphasised
Scania’s goal to play a leading role
in providing sustainable transport
solutions,

Marie said, “Scania’s sustainabil-
ity efforts aim to enhance the lives
of saciety while helping transpart
operators achieve the best profita-
bility. With congestion, pollution,

energy security and climate change

continuing to atfect our way of life,
the future of transportation is al-
readv here as Scania has the tech-
nology of tomorrow, here today, es-
pecially in Malaysia.

“Malavsia has a commitment to
meet the greenhouse gas emissions
reduction target of 45% by 2030, As
0f 2013, Malaysia was already at 43",
from 053 unit per GDI" to (L3 unit
per GDP and continues to improve,

“As there is no one silver bullet,
there is a need for a wider range of

solutions to meet a wider range of

needs, and these solutions have to be
profitable. Scania continues to pro-
vide sustainable transport solutions
to customers today and ticld-tests
newer technologies with customers;
as showcased here al the MCVE”
Same of Scania’s solutions to-

wards providing sustainable trans-
port solutions for customers in-
clude the Scania Vehicle Optimiser
(SVO) sottware, which seeks to op-
timise vehicle specifications of cus
tomers for the best fuel economy.
the
G-Series, a vehicle that continues
to be popular with long haulage

Alongside that is Scania

customers tor its comfort, storage
and fuel etticiency benefits that are

achieved witha t

geercabsizeand

aptimised aerodynamism. [EE



